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SUMIV'ARY 

Another  large  crop  output  is  in  prospect  for  1955  if  weather 
conditions  are  average  and  growers  carry  out  their  March  1  plant- 
ing intentions.  In  addition,  combined  output  of  livestock  products 
probably  will  exceed  the  record  production  in  1954.  Planting  in- 
tentions are  not  forecasts;  acreages  actually  planted  will  depend 
on  the  weather,  price  changes,  availability  of  credit  and  many  other 
factors.  Although  prospective  plantings  indicate  about  the  same 
total  acreage  as  last  year,  sizable  shifts  are  contemplated  for  some 
crops.  Much  of  the  acreage  diverted  from  allotment  crops  will  be 
planted  to  soybeans,  feed  grains  and  hay,  and  pasture  according  to 
March  1  plans.  The  1955  acreage  of  feed  grains  will  be  a  little 
above  last  year's  level  and  the  largest  in  recent  years.  Indicated 
acreages  of  potatoes,  dry  edible  beans  and  dry  peas  are  also  higher. 
These  increases  would  be  partly  offset  by  prospective  reductions 
in  wheat  acreage  of  12  percent,  tobacco  5  percent,  flaxseed  4  per- 
cent, rice  about  27  percent  and  sugar  beets,  13  percent.  The  na- 
tional acreage  allotment  for  the  1955  cotton  crop  calls  for  18.2  mil- 
lion acres  compared  with  20  million  acres  in  cultivation  last  July. 

(Continued  on  page  3) 
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ECONOMIC  FACTORS  APFECniW  AQilCULTORE 
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Gorernment  purchases  of  goods  and 

: 
: 
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85.2 

74.1 

Federal  (less  Government  salecy: 

do.  t 

60.1 

45.9 

: 

• 
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do.  ] 

25.1 

28.2 

Annual  data  for  the  years  1929,  1932  and  1935-53  wear  on  page  31  of  the  April  1954  issue  of 
the  Demand  and  Price  Situation. 
1/  Federal  Reserve  Board. 
2/  U,  S.  Department  of  Commerce. 
2/  Bureau  of  the  Census. 

jk/  Monthly  totals  seasonally  adjusted  at  annual  irates. 

5/  U.  S.  Department  of  Labor,  Bureau  of  Labor  Statistics. 

6/  U.  S.  Department  of  Agriculture,  Agricultural  Marketing  Service. 

7/  (Xiarterly  totals  seasonally  adjusted  at  annual  rates. 
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Grover  prices  in  January  and  February  averaged  a  little  ahove  the 
level  of  October -December  195^.    Prices  paid  for  commodities,  interest, 
taxes  and  wages  (the  parity  index)  also  rose  slightly  from  the  average 
for  the  fourth  quarter  and  the  parity  ratio  has  held  steady  at  about  87  in 
recent  months.     Supplies  of  farm  products  continue  large  and  farm  prices 
are  lover  than  a  year  ago . 

Industrial  activity  and  construction  continued  to  rise  in  February 
pushing  total  economdc  activity  and  consumer  incomes  to  levels  well  above 
both  the  opening  and  closing  quarters  of  195^*    Retail  sales  leveled  off 
in  January  and  February  at  a  seasonally  adjusted  rate  above  the  fourth 
quarter  and  nearly  8  percent  above  a  year  earlier.    Recent  reports  on  con- 
sumers '  buying  intentions  and  businessmens '  sales  expectations  both  point 
to  a  continued  rise  in  consumer  buying. 

Business  outlays  for  new  plant  and  equipment  declined  slightly  fur- 
ther in  the  first  quarter  but  investment  spending  will  rise  in  the  second 
quarter  according  to  plans  reported  to  the  Commerce  Department  and  Securi- 
ties and  Exchange  Commission  in  February  and  early  March.    Investment  plans 
for  1955  as  a  whole  indicate  a  small  increase  from  195^ ^  mostly  in  commer- 
cial facilities  and  utilities.    Programmed  outlays  total  smaller  in  1955 
for  manufacturing  industries,  mining  and  railroads.    Business  investment 
in  inventories  held  steady  in  December  and  January  at  a  level  which,  with 
increased  sales,  reflects  a  considerable  improvement  in  ratios  of  stocks 
to  sales  over  the  past  year.  . 

Commodity  Highlights 

Hog  prices  at  central  markets  in  mid -March  were  more  than  a  third 
below  a  year  earlier;  slaughter  so  far  this  year  is  almost  a  fifth  larger. 
The  delayed  seasonal  decline  in  hog  slaughter  is  expected  to  begin  in  April. 
Prices  of  hogs  probably  will  increase  this  spring  but  are  likely  to  remain 

below  a  year  ago. 
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Early  March  prices  of  better  grades  of  fed  cattle  were  above  a 
year  ago  "but  prices  of  cows  were  below  last  March.    Prices  of  the  higher 
grades  are  expected  to  average  at  least  as  high  as  last  year  for  the 
first  half  of  1955- 


Sheep  and  lamb  slaughter  this  spring  will  probably  continue  slightly 
below  195^  levels .    Prices  of  lambs  have  increased  this  winter  but  are 
still  below  a  year  ago. 

Production  of  milk  in  February  was  lower  than  a  year  earlier  for 
the  third  consecutive  month  while  consumption  of  fluid  milk  and  some  manu- 
factured products  continued  higher.    Sales  to  the  Government  under  the 
price  support  program  have  been  considerably  less  than  a  year  earlier. 

Prices  farmers  receive  for  eggs  during  the  next  six  months  probably 
will  be  higher  than  a  year  ago.    Broiler  prices  continued  into  March  at  a 
level  that  induced  slightly  higher  placements  in  broiler  producing  areas 
than  a  year  ago. 

March  1  reports  indicate  a  6j  percent  increase  in  acreage  of  soy- 
beans and  a       percent  smaller  acreage  of  flaxseed.    Soybean  prices  have 
declined  during  the  past  month  reflecting  large  supplies  of  beans  and 
lower  prices  for  soybean  products .    Exports  are  still  running  ahead  of  a 
year  ago. 

Prices  of  corn  and  most  other  feeds  declined  during  February  and 
in  the  first  half  of  March  were  generally  lower  than  a  year  earlier. 
Large  acreages  of  oats^  barley  and  sorghum  grain  are  again  in  prospect 
this  year . 

Wheat  prices  are  expected  to  continue  near  present  levels  until 
prospects  for  new  crops  become  clear.    Market  supplies  are  likely  to  be 
tight  until  harvest  of  the  new  crop  begins . 

The  demand  for  fresh  vegetables  is  expected  to  be  at  least  as 
strong  this  spring  as  last.    Relative  prices  of  fresh  and  processed  vege- 
tables in  the  next  few  months  will  be  about  the  same  as  a  year  earlier. 
Potato  prices  in  the  next  several  weeks  are  expected  to  be  higher  than 
earlier  in  1955  and  well  above  the  corresponding  period  in  195^* 

Stocks  of  upland  cotton  not  held  by  CCC  on  March  1  were  relatively 
large --6. 9  million  bales  and  prices  declined  during  the  month.  These 
stocks  are  probably  adequate  for  domestic  use  and  exports  until  mid-year 
without  large  withdrawals  from  CCC . 
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Prices  for  wool  in  "both  domestic  and  foreign  markets  in  early 
March  were  about  the  same  as  a  month  earlier  hut  slightly  below  a  year 
earlier.    Domestic  mills  in  January  consumed  apparel  wool  at  a  rate 
about  ik-  percent  above  January  195^* 

The  manufacture  of  tobacco  products  is  expected  to  absorb  about 
the  same  quantity  of  leaf  during  the  195^-55  marketing  year  as  in  1953- 
^k.    Exports  of  unmanufactured  tobacco  will  exceed  those  of  1953-5^ 

5  percent  or  more. 

GENERAL  BUSINESS  CONDITIONS 

Economic  activity  continued  to  improve  in  the  early  months  of 
1955.    Output  of  the  Nation's  mines  and  factories  in  January  and  Febru- 
ary was  3  percent  above  the  last  quarter  and  about  6  percent  above  a 
year  earlier.    Construction  activity  also  rose  and  in  early  1955  vas 

6  percent  above  the  October-December  rate  and  I3  percent  above  January- 
February  I95U.    Retail  sales  were  steady  in  early  1955  at  a  seasonally 
adjusted  level  2  percent  above  October-December  195^  and  nearly  8  per- 
cent above  a  year  eairlier.    Although  business  outlays  for  plant  and 
equipment  declined  slightly  in  the  first  quarter,  plans  for  the  second 
quarter  point  to  some  pick  up  in  investment.    Employment  in  February 
was  not  signif iceintly  changed  from  January  as  gains  in  manufacturing 
were  offset  by  seasonal  declines  in  other  activities. 

Consumer  Income  and 
Spending  Rises 

Total  income  payments,  at  a  seasonally  adjusted  annual  rate  of 
291  billion  dollars  in  January,  reflect  a  further  increase  in  consumer 
incomes  after  taxes  of  around  1  percent  from  the  fourth  quarter  rate. 
Most  of  the  recent  gain  was  in  wages  and  salaries  which  in  January 
totaled  199  billion  dollars,  4.3  billion  above  January  1954*  Compared 
with  a  year  ago,  the  rate  of  transfer  payments  (social  insurance  bene- 
fits and  veteran's  payments)  totaled  nearly  2  billion  dollars  more  than 
the  Jsmuary  195^  annual  rate. 

> 

Use  of  consumer  credit  has  increased  with  the  rise  in  sales  over 
the  past  year.    InstsLllment  credit  extended  for  automobiles  rose  with 
the  increase  in  automotive  sales  but  the  relative  gain  was  moderate-- 
from  about  kO  percent  of  automotive  sales  in  January  195^  to  per- 
cent this  January.    At  the  end  of  January  installment  credit  outstand- 
^   ing  was  down  only  3I  million  dollars  from  the  end  of  December  and  was 
around  6OO  million  above  a  year  earlier.    Noninstallment  credit  out- 
standing which  includes  charge  accounts,  also  down  seasonsilly  from  the 
end  of  the  year,  totaled  some  36O  million  dollars  above  January  3I, 
1954 •    Total  consumer  credit  outstanding,  though  down  seasonally  from 
December,  was  nearly  a  billion  dollars  larger  than  a  year  earlier. 
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With  high  incomes  and  increased  use  of  consumer  credit,  seasonally 
adjusted  retail  sales  in  January  and  February  were  more  than  2  percent 
above  the  fourth  quarter  average  and  7  to  8  percent  above  a  year  earlier. 
Most  of  the  recent  gain  was  due  to  increased  sales  of  durable  goods, 
particularly  automobiles.    New  car  sales  in  January  and  February  ootaled 
more  than  a  million  units,  around  kO  percent  above  the  same  months  of 
195^ •    But  automobiles  are  also  being  turned  out  at  a  record  clip  and 
dealers'  stocks  increased  from  357  thousand  units  at  year-end  to  56O 
thousand  by  the  end  of  February.    Stocks  apparently  are  continuing  their 
rise  in  March.  Sales  of  nondurable  goods  in  January  and  February  held 
near  the  October-December  rate.    Food  store  sales  were  down  from  recent 
months  but  about  3  percent  above  a  year  earlier.    Over  the  x)ast  year 
sales  of  nondurable  goods  have  kept  pace  with  the  rise  in  consumer  in- 
comes . 

A  recent  survey  of  consumer  buying  plans  reported  by  the  Federal 
Reserve  Board  points  to  increased  expenditiores  for  automobiles,  houses, 
furnishings  and  major  household  appliances,  and  home  improvements-  Con- 
sumers were  also  somewhat  more  optimistic  in  early  1955  about  their  income 
prospects  than  they  were  in  the  early  months  of  195^*    Moreover,  busi- 
nessmen expected  sales  increases  in  1955  over  195^'  Manufacturers 
anticipate  a  gain  of  k  percent,  trade  firms  6  percent  and  public  utili- 
ties 8  percent. 

Residential  Building 
At  Record  High 

The  value  of  new  residential  construction  put  in  place  in  January 
8Lnd  February  was  at  a  rate  7  percent  above  the  fourth  quarter  and  more 
than  a  third  larger  than  a  year  earlier.    Construction  of  related  facil- 
ities other  than  residential  and  industrial — commercial,  religious, 
educational,  recreational,  etc. — was  up  approximately  a  fifth  from  a 
year  earlier.    With  easier  mortgage  terms  and  a  strong  consumer  market, 
new  home  starts  in  early  1955  were  at  a  record  annual  rate  for  the 
period  of  l.k  million  units.    This  was  more  than  a  fourth  above  January 
and  February  195^*    Residential  construction  contract  awards  in  early 
1955 ^  at  a  level  more  than  50  percent  above  January  195^+^  ancL  new  home 
starts  should  assure  a  high  rate  of  home  building  this  spring. 

Construction  outlays  for  industrial  facilities  declined  during 
most  of  195^  and  for  the  year  totaled  a  tenth  below  1953'    However,  in- 
dustrial construction  turned  up  in  late  195^  and  seasonally  adjusted 
outlays  in  January  and  February  were  nearly  I6  percent  above  October- 
December  195^'    Outlays  for  private  construction  as  a  whole  in  January 
and  February  were  at  a  seasonally  adjusted  rate  7  percent  above  the 
fourth  quarter.    Public  construction  expenditures  also  increased  and  in 
early  1955  were  up  around       percent  from  the  closing  quarter  of  195^> 
reflecting  largely  increased  outlay  for  highways,  schools,  and  military 
facilities . 
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Government  demand  for  goods  and  services  is  apparently  holding 
fairly  steady.    Outlays  for  National  secijrity  programs  in  January  and 
February  were  a  little  below  the  fourth  qiiarter  rate.    But  the  uptrend 
in  expendittcres  by  State  and  local  governments  continued  in  early  1955* 


Output  of  the  Nation's  factories  and  mines  rose  in  February  after 
holding  fairly  steady  in  December  and  January*    The  Federal  Reserve  Board's 
seasonally  adjusted  index  for  February  was  133  percent  of  the  19^7-49 
!  average,  up  2  points  from  January.    This  was  9  points  above  the  low  in 

July  and  Augxist  and  some  k  points  below  the  peak  reached  in  May  1953* 
I  Gains  again  occurred  in  output  of  durable  goods.    Production  of  passenger 
cars  rose  further  in  January  and  Febrtiary  to  a  total  of  1,335  thousand 
units  for  the  two  months,  up  nearly  50  percent  from  a  year  earlier.  Pres- 
!  ent  schedijles  indicate  the  total  for  the  first  quarter  will  exceed  2  mil- 
'  lion  imits.    Steel  mills  were  operating  around  92  percent  of  capacity  by 

early  March  compared  with  about  83  in  Jan\iary.    Production  of  building 
ii  materials  and  household  furnishings  was  maintained  and  further  increases 
(  were  reported  for  electrical  machinery  and  industrial  machinery,  including 
machine  tools. 

Output  of  nondurable  goods  in  general  changed  little  in  early  1955 
but  there  was  a  sizable  gain  in  output  of  rubber  and  leather  products  and 
j,  petroleum  and  coal  products  from  levels  in  the  closing  months  of  195^^ 

I  Manufacturers '  shipments  in  January  held  at  the  December  level, 

I  reflecting  a  small  pick  up  for  durable  goods  industries  and  a  decline  for 
I  nondurable  goods  industries.    Orders  placed  with  manufacturers  of  durable 
i  goods  rose  fiarther  in  January  to  a  level  nearly  50  percent  above  a  year 
earlier.    Order  backlogs  also  increased  bs  new  orders  exceeded  deliveries 
but  those  for  durable  goods  ind\istries  continued  well  below  \mf illed 
orders  in  January  195^4-. 


The  first  quarter  marks  the  end  of  the  downturn  in  capital  out- 
lays which  began  in  the  fall  of  1953,  according  to  a  recent  Commerce 
Department-Sec\arity  and  Exchange  Commission  survey  of  businessmen's  in- 
vestment intentions.    Scheduled  expenditiares  for  new  plant  and  equipment 
will  rise  to  about  27^  billion  dollars  in  the  second  quarter  frcan  26  bil- 
lion in  the  first.    Increases  are  indicated  for  manufacturing  indiistries, 
public  utilities  and  the  commercial  and  other  group.    The  small  gain  pro- 
grammed for  1955  over  195^  implies  that  the  second  quarter  gain  will  be 
well  maintained  in  the  last  half  of  the  year. 


Indxistrial  Production 
Rises  Further 


Business  Investment 
Demand  Strengthening 
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Business  investment  in  inventories  leveled  out  in  December  and 
January  after  adjustment  for  seasonal  differences.    According  to  recent 
Commerce  Department  reports,  business  inventories,  both  manufacturing 
and  trade,  held  at  a  seasonally  adjusted  total  of  77.3  billion  dollars 
in  December  and  January,  3.3  billions  below  January  1954.    A  decline  in 
manufacturers »  stocks  of  100  million  dollars  from  December  to  January 
was  offset  by  an  increase  in  retailers*  stocks.    Increased  retail  stocks 
of  durable  goods  were  due  primarily  to  larger  dealer  holdings  of  1955 
passenger  cars.    Stocks  of  nondurable  goods  averaged  unchanged  from 
December  to  the  end  of  January  as  a  rise  in  apparel  and  food  store 
stocks  was  offset  by  reductions  in  stocks  of  general  marchandise  stores. 

With  the  rise  in  sales  over  the  past  year  and  reduced  stocks, 
ratios  of  stocks  to  sales  improved.    There  was  a  considerable  decline  in 
stock-sales  ratios  for  durable  goods  in  general. 

Employment  Steady 

Total  employment  declined  slightly  from  January  to  February  and 
unemployment  registered  a  slight  increase.    After  seasonal  adjustment, 
however,  employment  changed  little  and  unemployment  continued  its  down- 
ward trend  from  mid- 19 54.    Most  of  the  change  in  employment  in  recent 
months  has  been  due  to  seasonal  factors.    But  durable  goods  manufacturers 
reported  more  than  the  usual  seasonal  increase  in  employment  during 
February. 

Hours  of  work  increased  significantly  in  February  for  most  non- 
agricultural  industries.    The  length  of  the  work  week  was  up  moderately 
from  a  year  earlier.    The  number  of  full  time  workers  working  only  part- 
time  in  February  was  well  below  a  year  earlier  and  the  number  of  non- 
agricultural  workers  employed  full  time  was  2  million  above  February 
1954. 

Farm  employment  began  to  rise  seasonally  in  February  as  spring 
field  work  got  started  in  the  South — February  20-26  employment  was  up 
5  percent  from  a  month  earlier.    Some  planting  and  preparations  for 
planting  were  under  way  in  the  South  Atlantic  Coast  States  and  in  the 
southern  and  central  parts  of  the  Gulf  Coast  States. 

Commodity  Prices 

The  wholesale  price  index  for  all  commodities  in  February  re- 
mained virtually  unchanged  from  January  and  at  about  the  same  level  as 
a  year  earlier.    Farm  products  and  processed  foods  averaged  slightly  be- 
low January.    Compared  with  a  year  earlier  farm  products  were  down  about 
4  percent  and  processed  foods  about  1  percent. 
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The  index  of  22  basic  coimnodities  on  March  4  was  3  percent  below 
early  February*    Foodstuffs,  livestock  and  products,  and  fats  and  oils 
accounted  for  most  of  the  decline.    After  rising  in  January  raw  indus- 
trials declined  more  than  2  percent  in  February*    Most  of  the  decline 
was  due  to  a  15  percent  drop  in  rubber  prices  from  February  1  to 
March  7*    Cotton,  hides,  and  tallow  prices  also  declined  significantly* 
The  metals  group    continued  to  advance  though  at  a  somen^at  slower  pace 
than  in  January* 

The  urban  consumer  price  index  was  unchanged  at  114*3  (1947-49«100) 
in  December  and  January,  1  percent  below  January  a  year  ago*    Ihe  index 
of  prices  ptdd  by  farmers  for  family  living  items  was  also  stable, 
declining  less  than  1  percent  from  mid-January  to  mid-February  when  it 
was  at  the  same  level  as  in  February  1954* 

Prices  Received 
by  Farmers  Steady 

The  index  of  prices  received  by  farmers  rose  1  percent  from  mid- 
January  to  mid-February*    With  the  index  of  prices  paid  by  farmers  for 
commodities,  interest,  taxes,  and  wage  rates  unchanged,  the  parity  ratio 
rose  1  point  to    87*    In  recent  months  the  parity  ratio  has  held  fairly 
steady,  moderately  below  a  year  earlier* 

Since  mid-February  central  market  prices  of  many  major  crops  and 
livestock  products  have  declined  slightly*    In  the  second  week  of  March 
most  of  the  grains,  cotton,  oilseeds,  beef  cattle  and  hogs  were  down  a 
little  from  mid-February  levels*    However,  broiler  prices  increased 
substantially  and  small  gains  were  reported  for  potatoes  and  some  other 
vegetables* 

ACHIICULTURAL  IMPORTS 

The  supply  of  dollar  exchange  earned  by  foreign  coimtries  through 
the  sale  of  goods  for  consumption  in  the  United  States  declined  by  more 
than  a  half  billion  dollars  from  1953  to  1954  l/*    The  sharpest  decline 
in  in5)orts  took  place  from  mid-1953  throiigh  the  first  quarter  of  1954 
after  >diich  they  leveled  off.    The  overall  reduction  from  1953  was 
almost  entirely  in  crude  and  semi-«ianufactured  materials  reflecting 
both  a  lower  level  of  U*  S*  manufacturing  output  and  considerable  inven- 
tory liquidation*    Imports  of  iron  and  steel,  copper,  tin,  ferroalloying 
ores  and  metals,  aluminum,  rubber,  and  wool  each  declined  by  20-30  percent 
or  more  in  value  between  1953  and  1954* 


1/  General  imports  declined  by  700  million  dollars* 
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Agricultural  Imports 

Imports  of  agricultural  products  in  195^  were  down  225  million 
dollars  from  1953*    A  l4-percent  drop  in  the  so-called  supplementary 
imports — commodities  similsir  to  those  commercially  produced  in  the 
U.  S. — accounted  for  the  net  decline.    Nonfood  items  such  as  apparel 
wool,  hides  and  skins  and  vegetable  oils  accounted  for  most  of  the  de- 
cline.   Imports  of  sugar,  oats,  barley,  and  rye  were  also  significantly 
lower . 


Table  1.-  Value  of  agricultural  imports,  United  States, 

1954  and  change  from  I953 


Item  : 

!  195^ 

r^Vi  on  cro 

from  IQS*^ 

;        Mil.  dol. 

Mil.  dol. 

Supplementary  ; 

:  1,557 

-2k9 

Cane  sugar  ; 

!  ^9 

-17 

Meats  and  meat  products  ! 

;  169 

-8 

Apparel  wool  ; 

:  145 

-57 

Vegetable  oils  and  oilseeds  ! 

:  142 

-20 

Tobacco,  unmfd.  ; 

;  83 

1 

Hides  and  skins  j 

;  50 

-±o 

Nuts  and  preparations  ; 

:  k9 

-6 

Barley  and  barley  malt 

:  kO 

-15 

Oats  and  unhulled  ground  oats 

;  26 

-ho 

Cotton,  excl.  linters  ! 

:  26 

-8 

Rye  and  rye  flour     .  ; 

:  5 

-9 

Other                                           ■  : 

:  hl3 

-51 

Complementary  : 

:  2,iK)l 

2k 

Coffee  ! 

:  1,^3 

18 

Rubber,  crude  ; 

:  262 

-69 

Cocoa  or  cocoa  beans  j 

;  252 

85 

Carpet  wool  : 

:  78 

-16 

Bananas  : 

:  65 

-3 

Tea  J 

:  63 

15 

Abaca,  sisal  and  lenequeu  3 

'  39 

-22 

Other  J 

:  159 

15 

Total  stgricultural  j 

:  3,957 

-225 

Total  non-agricultural  : 

:  ^6,27i^ 

-323 

Total  imports  for  consumption  ! 

:  10,231 

-5^ 
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T^ble  2.-  Import  quotaa  under  Section  22  of  the  Agricultural  Adjustjnent  Act  1/ 


Commodity  (abbreviated 
description) 


Unit 


Annual  quota 


Beginning 
1954 


Quantity 


Cotton 

Long  staple  (1  1/8"  up  to 

1-11/16«) 
Harsh  or  rough  (under  3 A") 
Short  staple  (under  1  1/8"  other 

than  harsh  or  rough) 
Cotton  waste 

Grains  ^ 
Wieat 

Wheat  products  Jj/ 
Oats  and  unhulled  ground  oats 
Barley  and  barley  malt 
Rye,  rye  flour,  and  meal 

Dairy  Products 
Butter 

Dried  trtiole  milk 

Dried  buttermilk 

Dried  cream 

Dried  skim  milk 

Malted  milk  and  compounds 

Cheddar  cheese 

Edam  and  Gouda  cheese 

Blue  mold  cheese 

Italian  type  cheeses  6/ 

Oilseeds  2/ 
Peanuts 


1,000  pounds 
do. 

do. 
do. 


1,000  bushels 
1,000  pounds 
1,000  bushels 
do. 

1,000  pounds 


do. 
do. 
do. 
do. 
do. 
do. 
do. 
do. 
do. 
do. 


do. 


Feb.  1 
Sept.  20 

Sept.  20 
Sept.  20 


May  29 
May  29 
Oct.  1 
Oct.  1 
July  1 


July 
July 
July 
July 
July 
July 
July 
July 
July 
July 


45,656 
70,000 

1A,517 
5,483 


800 
4,000 
40,000 

y  27,500 

^  186,000 


707 
7 
496 

1,807' 
6 

2,780 
4,600 
4,167 
9,200 


.5 


July  1 


8/  1,709 


1/  In  addition  to  these  quotas,  import  fees  under  Sec.  22  hare  been  imposed  on  flax* 
seed  and  linseed  oil,  peanut  oil  and  shelled  almonds  and  filberts. 

2/  The  quotas  exclude  >rtieat  and  flour  "xinfit  for  htunan  consumption,"  or  for  experimen- 
tal purposes  and  all  in  the  case  of  all  grains  certified  or  registered  seed  approved 
for  planting  under  the  Federal  Seed  Act. 

Flour,  semolina,  crushed  or  cracked  wheat  and  similar  products • 

hj  llie  Canadian  government  indicated  it  will  Umit  e3qc>orts  of  feed  barley  to  the  U.  S. 
to  3*5  million  bushels  during  this  same  period. 

^  About  3 .3  million  bushels  of  which  not  more  than  15,000  pounds  may  be  rye  flour  or 
meal. 

6/  Romano,  (made  from  cow's  milk)  Reggiano,  Parmesano,  Provoloni,  Provolette,  and 
Shrink. 

2/  Argentina  and  Paraguay  indicated  they  would  voluntarily  limit  tung-nut  and  tung- 
oil  exports  to  the  U.  S.  to  24*4  million  pounds,  oil  equivalent,  dtiring  the  year 
ending  October  31,  1955*    As  a  result,  no  U.  S.  import  quota  was  imposed. 

8/  Shelled  basis.    Peanuts  in  the  shell  charged  against  this  quota  cm  basis  of 
75  pounds  for  each  100  pounds  of  in  shell  weight.    By  Presidential  proclamation  an 
additional  quota  of  5I  million  pounds  became  applicable  on  March  10  for  the  period 
ending  June  30,  1955*    A  fee  of  2  cents  per  pound  is  applicable  to  this  supplemental 
quota. 

Source:    U.  S.  Tariff  Coimnission"  Investigations  under  Sec.  22  of  the  Agricultural 
Adjustment  Act"  February  1955*  ^ 
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Section  22  import  quotas  were  imposed  on  oats  on  December  26, 
1953,  on  rye,  rye  flour  and  meal  on  March  3I,  195^  and  on  barley  and 
barley  malt  on  October  1,  195^*    All  commodities  under  Section  22  im- 
port control  represented  7  percent  of  supplementary  agricult viral 
imports  in  195^*     Import  controls  currently  in  effect  are  listed  in 
table  2. 

The  value  of  imports  of  complementary  products — those  not  pro- 
duced commercially  in  this  country — was  slightly  above  1953*    The  value 
of  rubber,  carpet  wool  and  industrial  fiber  imports  was  reduced.  How- 
ever, the  value  of  most  food  commodities  in  this  group  increased.  The 
value  of  coffee  imports  increased  slightly  from  1953  to  195^>  despite 
a  drop  of  one-fifth  in  volume.    Cocoa  imports  rose  50  percent  in  value 
because  of  a  very  large  price  increase. 

FARM  INCOME 

Farmers  received  approximately  U.p  billion  dollars  from  market- 
ings in  the  first  two  months  of  1955 >  down  5  percent  from  a  year  ago. 
Prices  averaged  5  percent  lower.    Receipts  from  livestock  and  products 
were  2.5  billion  dollars,  9  percent  below  the  corresponding  period  in 
195^ ^  with  prices  down  I3  percent.    Crop  receipts  were  2.0  billion 
dollars,  about  the  same  as  last  year.    Prices  of  crops  averaged  3  per- 
cent higher  than  a  year  ago,  but  marketings  were  down  slightly. 

Total  cash  receipts  from  marketings  in  February  are  estimated  at 
1.9  billion  dollars,  down  25  percent  from  January  and  5  percent  from 
February  195^ •    The  drop  from  January  was  due  to  a  substantial  seasonal 
decline  in  marketings,  part  of  which  was  caused  by  fewer  marketing  days 
in  February.    The  decline  from  February  195^  was  due  to  lower  prices. 
Receipts  of  1.2  billion  dollars  from  livestock  and  products  showed  a 
seasonal  decline  of  9  percent,  and  were  10  percent  below  a  year  ago  be- 
cause of  lower  prices.    Crop  receipts  in  February  were  0.7  billion 
dollars,  down  kO  percent  from  January  because  of  smaller  marketings  of 
nearly  all  the  principal  crops.    February  crop  receipts  were  up  slightly 
from  a  year  a^o. 

-LIVESTOCK  AND  MEAT 

Meat  production  so  far  in  1955  has  been  greater  than  a  year  eax- 
lier.    The  increase  has  been  in  pork.    Slaughter  of  hogs  through  mid- 
March  averaged  almost  20  percent  over  a  year  earlier.    The  hog  slaughter 
rate  will  subside  during  April,  and  by  July  will  probably  be  only  a 
little  above  mid-195^ •    Cattle  and  calf  slaughter  so  fax  this  year  has 
been  about  the  same  as  a  year  ago,  and  will  likely  continue  so  this 
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spring.    Slaughter  this  summer  may  he  helow  last  summer,  when  it  was 
increased  hy  drought,  hut  hy  fall  it  will  prohahly  exceed  a  year  ear- 
lier.   Sheep  and  lamb  slaughter  will  likely  continue  at  aroimd  195^ 
levels . 

With  more  pork,  and  as  much  beef,  output  of  meat  in  1955  will 
reach  a  new  high. 

Hog  prices  through  mid-March  were  much  lower  than  a  year  before, 
primarily  because  of  larger  slaughter.    Lower  prices  for  lard  and  re- 
duced demand  for  pork  to  go  into  storage  also  contributed  to  price 
weakness.    A  general  rise  in  hog  prices  is  expected  this  spring  and  a 
seasonal  high  will  be  reached  in  mid- summer.    However,  prices  will 
continue  below  last  year. 

Prices  of  the  better  grades  of  fed  cattle  in  early  March  were 
higher  than  a  year  earlier,  but  prices  of  cows  were  a  little  lower. 
Prices  of  the  higher  grades  will  likely  decline  further  to  a  seasonal 
low  in  the  spring  or  early  summer,  but  the  average  for  the  entire  sea- 
son will  likely  be  as  high  or  a  little  higher  than  last  year.  Grass 
cattle  prices  are  expected  to  show  further  seasonal  strength  this  spring 
but  to  decline  during  the  summer  and  fall. 

Prices  of  lambs  have  increased  this  winter  and  have  been  close 
to  those  of  a  year  earlier.    The  usual  seasonal  peak  is  due  in  the 
spring,  to  be  followed  by  a  decline  when  marketings  of  new-crop  lambs 
increase  materially. 

DAIRY  PRODUCTS 

Production  of  milk  in  February  was  slightly  lower  than  a  year 
earlier  for  the  third  consecutive  month,  \Jliile  consumption  of  fluid 
milk  and  some  of  the  manufactured  dairy  products  continued  larger.  As 
a  result,  price- support  sales  to  the  Government  have  been  considerably 
less  than  a  year  earlier. 

The  decline  in  output  from  a  year  earlier  is  due  to  the  smaller 
n\jmber  of  milk  cows  on  farms.    Output  per  cow  continued  at  record  high. 
Production  of  milk  will  increase  seasonally  to  the  annual  peak  in  June 
eind  the  total  for  the  year,  barring  unfavorable  weather  conditions, 
will  be  in  the  neighborhood  of  the  I23.5  billion  pounds  produced  in 
195^. 

Sales  of  fluid  milk  continue  larger  than  a  year  earlier.  In 
January,  sales  in  selected  Federal  order  markets  were  in  the  neighbor- 
hood of  k  percent  above  those  of  January  195^ •    The  special  school  milk 
program,  higher  consumer  incomes,  population  growth  and  lower  prices  in 
a  number  of  cities  have  contributed  to  the  increase  in  fluid  milk  sales. 
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With  production  slightly  "below  last  year  and  sales  of  fluid  milk 
greater,  considerably  less  milk  has  "been  availahle  for  factory  production. 
For  several  veeks,  output  of  "butter  and  cheese  has  "been  running  15  percent 
under  a  year  earlier.    Since  consumption  of  several  of  the  manufactured 
products  is  greater  than  a  year  earlier,  substantially  smaller  quantities 
have  "been  sold  to  the  Government  under  the  price -support  program.    In  the 
m^irketing  year  vhich  ends  March  31^  the  milk  equivalent  of  sales  to  the 
Government  will  "be  slightly  under  6  billion  pounds  compared  with  11  billiom 
pounds  in  1953-5^'    Surplus  sales  to  the  Government  in  March  195^  were  un- 
usually heavy  because  of  the  impending  reduction  in  price -support  level  as 
of  April  1,  195^.    Since  the  support  level  will  not  be  changed  this  year, 
there  is  no  special  incentive  to  increase  sales  to  the  Government  this 
March.    In  recent  weeks,  sales  to  the  Government  under  price  support  have 
been  in  the  neighborhood  of  3  million  pounds  for  butter  and  cheese  and 
6  million  pounds  for  nonfat  dry  milk  per  week.    CCC  stocks  of  dairy  pro- 
ducts have  been  reduced  about  a  third  in  the  last  8  months . 

While  the  price -support  level  for  manufacturing  milk  will  be  the 
same  this  marketing  year  as  last,  the  price  received  by  farmers  for  milk 
in  many  fluid  milk  areas  will  increase  some,  since  a  greater  proportion 
of  milk  deliveries  will  be  used  in  fluid  outlets.    On  the  whole,  it  would 
appear  that  the  average  price  received  for  all  milk  delivered  to  plants 
and  dealers  in  1955  will  be  about  $^.00  per  hundredweight,  slightly  above 
the  April -December  195^  average.    The  butterfat  price  will  average  about 
the  same  as  in  April -December  195^ •    Cash  receipts  from  the  sale  of  dairy 
products  in  1955  probably  will  be  about  the  same  as  a  year  earlier. 

POULTRY  AKD  EGGS 

After  rising  sharply  during  the  last  half  of  January  and  the  first 
half  of  February,  egg  prices  were  generally  steady  through  the  first  week 
of  March,  then  declined  somewhat.    Prices  farmers  will  receive  for  eggs 
in  the  next  6  months  probably  will  average  higher  than  the  low  prices  of 
a  year  earlier.    Reasons  for  the  price  advance  during  January  and  February 
are  not  conclusive.    Severe  weather  in  the  mid -West,  which  reduced  receipts 
in  terminal  markets,  probably  contributed  and  rate-of-lay  per  bird  on 
March  1  was  6  percent  lower  than  a  year  earlier.    But  the  price  rise  be- 
gan at  a  time  when  egg  production  was  rising  seasonally  and  for  the  coun- 
try as  a  whole  was  above  a  year  earlier. 

Egg  production  during  the  next  few  months  probably  will  be  slightly 
above  a  year  earlier.    The  number  of  layers  on  farms  March  1  was  slightlly 
above  the  same  date  last  year.    The  rate  of  lay  per  bird  is  likely  to  be 
about  the  same  as  last  year  in  the  months  of  April  and  May. 
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Fanners »  February  1  intentions  were  to  buy  18  percent  fewer  chicks 
for  laying  flock  replacement  than  last  year»    Ihe  rise  in  egg  prices  in 
January  and  February  may  lead  farmers  to  buy  more  chicks  than  they  had 
planned.    But  hatchings  for  flock  replacement  early  this  season  were  sub- 
stantially below  1954.    On  March  1,  16  percent  fewer  eggs  were  in  incu- 
bators than  a  year  earlier.    All  of  the  decline  was  in  eggs  for  replace- 
ment stock.    Broiler  activity  was  about  the  same  as  the  year-ago  level. 

Broiler  prices  continued  high  enough  into  March  to  induce  increases 
in  placements.    The  mid-February  price  received  by  farmers  was  25.2  cents 
per  pound,  and  prices  ranged  between  28  and  30  cents  in  many  broiler 
areas  during  the  week  ending  March  18.    Chick  placements  and  eggs  set  in 
incubators  in  specialized  broiler  producing  areas  in  recent  weeks  have 
been  close  to  a  year  ago.    Last  yearns  placements  resulted  in  prices  un- 
satisfactory to  producers. 

The  outlook  for  1955  turkey  production  is  still  subject  to  change 
from  farmers'  early  intentions,  which  in  Janusiry  were  to  produce  about 
the  same  number  of  heavy-type  turkeys  as  last  yeair  and  11  percent  fewer 
light-breed  turkeys.    Current  data  on  numbers  of  turkeys  tested  for  in- 
clusion in  breeding  flocks,  and  hatchery  activity,  are  fairly  consistent 
with  these  intentions.    But  there  is  still  time  for  farmers  to  change 
their  plans. 

OILSEEDS,  FkTS  AND  OILS 

Soybean  prices  have  declined  during  the  past  month,  reflecting 
large  supplies  of  beans  and  some  weakening  in  prices  of  the  products. 
Exports  continue  to  run  ahead  of  a  year  ago,  and  the  season's  total 
probably  will  be  substantially  above  last  year's  record  of  nearly  40  mil- 
lion bushels. 

Soybeans  from  the  1955  crop  will  be  supported  at  a  national  aver- 
age price  to  farmers  of  $2.04  per  bushel,  18  cents  less  than  a  year  ago, 
the  Department  announced  in  March.    In  terms  of  parity,  support  has  been 
lowered  from  80  percent  to  70  percent.    In  most  of  the  postwar  period, 
soybean  prices  have  been  well  above  support  and  few  beans  were  acquired 
by  the  Government. 

Flaxseed  prices  for  the  1955  crop  will  be  supported  at  $2.91  per 
bushel,  farm  basis,  down  23  cents  from  a  year  ago.    The  support  is  equal 
to  65  percent  of  parity  ccxnpared  with  70  percent  last  year  and  80  percent 
two  years  earlier.    CCC  took  over  16  percent  of  the  1952  crop,  46  percent 
of  the  1953  crop  and  is  expected  to  get  about  25  percent  of  the  1954 
crop.    Prices  for  1954  crop  seed  have  been  around  support. 
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Cottonseed  will  be  supported  on  a  basis  to  reflect  65  percent  of 
the  February  15,  1955  (75  percent  for  the  195^  crop)  parity  price  of 
$71.30  per  ton  average  quality  seed.    Loans  on  farm  stored  cottonseed 
will  be  available  at  an  average  of  $U6.0C  per  ton  basis  grade  (lOO) 
[$5^^.00  for  the  195^  crop].    Purchase  price  to  producers  will  be  at  an 
average  of  $42.00  per  ton  basis  grade  (lOO)  [$50.00  for  the  195^  crop]. 

The  President  announced  in  March  that  the  import  quota  for  pea- 
nuts through  the  fiscal  year  ending  June  30,  1955  l^as  been  increased 
from  2  million  to  53  million  pounds,  shelled  basis,  in  order  to  alle- 
viate the  shortage  resulting  from  the  small  195^  crop.    The  195^  output 
was  about  a  third  less  than  in  1953^  primarily  because  of  drought  in 
the  Southeastern  and  Southwestern  producing  areas. 

Reports  as  of  March  1  indicate  that  the  acreage  planted  to  soy- 
beans this  year  will  be  up  sharply  from  last  year  and  flaxseed  acreage 
will  be  somewhat  below  last  year's  high  level.    If  growing  conditions 
are  average,  output  of  these  crops  -again  vill  be  large. 

Nonfood  uses  of  fats  and  oils  continued  to  decline  in  195^,  sink- 
ing to  19' 5  pounds  per  person.    This  is  1.4  pounds  less  than  a  year 
earlier  and  the  lowest  since  the  depths  of  the  depression  in  the  early 
30' s.    Soap  use  was  down  the  most  though  consumption  in  drying  oils 
also  declined  considerably.    Other  uses  remained  about  the  same.  Re- 
duced disappearance  reflected  increased  competition  from  other  products 
and  the  general  decline  in  economic  activity  in  195^.    Fats  and  oils 
probably  will  meet  increasing  competition  from  other  materieils  in  1955 
but  this  may  be  partly  offset  by  increased  demand  resulting  from  the 
recent  general  upturn  in  the  economy. 

CORN  AND  OTHER  FEED 

Market  prices  of  com  and  most  other  feeds  declined  during  Febru- 
ary, and  in  the  first  half  of  March  feed  prices  were  generally  somewhat 
lower  than  a  year  earlier.    The  price  of  No.  3  Yellow  corn  at  Chicago 
averaged  $1.43  per  bushel  for  the  week  ending  March  12,  7  cents  lower 
than  a  month  earlier  and  I3  cents  lower  than  a  year  earlier.    Prices  of 
oats,  barley,  and  sorghum  grain  are  below  a  year  earlier  and  probably 
will  average  lower  this  summer,  if  the  1955  growing  season  is  normal. 
Large  acreages  of  these  crops  are  again  in  prospect,  and  the  1955  sup- 
port prices  for  the  3  grains  are  about  a  fifth  lower  than  in  1954. 
Corn  prices  are  expected  to  be  relatively  strong  compared  with  other 
feed  grains  during  the  next  few  months,  as  a  large  part  of  the  reserve 
stocks  of  corn  is  owned  by  CGC  or  under  loan.    The  price  of  soybean 
meal  has  been  $15  to  $20  per  ton  below  a  year  earlier  in  recent  weeks, 
and  also  has  been  lower  relative  to  other  protein  feeds.    This  reflects 
the  much  Isirger  production  of  soybean  meal  in  prospect  for  the  1954-55 
season . 
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Market  receipts  of  com  so  far  this  season  have  been  somewhat 
smaller  tham  in  the  2  preceding  years  and  much  of  the  corn  has  been  of 
lower  quality.    Although  prices  have  been  below  the  support  level,  farmers 
had  placed  only  131  million  bushels  of  com  under  loan  and  purchase  agree- 
ment through  mi-d-Februaury,    This  was  considerably  less  than  in  the  same 
period  of  1953- 54^  when  the  crop  was  larger  and  all  producers  were  eligi- 
ble for  price  support  loans.    Record  quaxitities  of  1954  oats,  barley,  and 
sorghum  grains  have  been  placed  under  price  support. 

The  March  1  prospective  plantings  report  d-ndicated  that  the  1955 
acreage  of  feed  gradns  will  be  a  little  above  last  year's  level  and  the 
largest  in  recent  years.    A  big  carryover  of  feed  grains  is  in  prospect 
and,  if  the  growing  season  is  normal,  the  1955-5^  feed  grain  supply  proba- 
bly will  at  least  equal  the  record  supply  in  1954-55. 

Ihe  1955  Argentine  corn  crop  is  unofficially  forecast  at  125  mil- 
lion bushels,  on  the  basis  of  conditions  in  March.    This  is  about  a  third 
less  than  the  1954  crop.    The  reduction  reflects  hot,  dry  weather,  T«^ich 
cut  yields  in  same  areas.    It  probably  will  mean  smaller  exports  of  com 
from  Argentina  in  April-M£u*ch  1955-56  than  the  exports  of  more  than 
80  mdllion  bushels  in  1954-55 • 

WHEAT 

Wheat  prices  are  e^qpected  to  continue  fairly  close  to  present 
levels  with  the  possibility  of  some  strengthening  until  new  crop  con- 
ditions become  a  market  factor,  probably  in  late  spring.    Ihe  preliminary 
announced  loan  rate  for  the  1955  crop  is  8  percent  less  than  for  the  1954 
crop. 

Stocks  of  vdieat  in  all  positions  on  January  1,  1955  totaled 
1,460  million  bushels.    Of  this,  the  CCC  owned  749  million  bushels  and 
427  million  were  under,  or  being  placed  under,  price  support — a  total  of 
1,176  million  bushels  owned  by  CCC  and  under  support.    This  would  leave 
only  284  million  bushels  of  free  wheat  for  use  in  the  January-June  period. 
In  the  January-June  period  of  1954»  325  million  bushels  were  used  in  the 
United  States.    Wheat  can,  of  course,  still  move  out  from  under  price 
support  when  farmers  find  the  market  price  attractive  enough. 

The  full  impact  of  this  apparent  shortage  has  not  been  felt  to 
date  since  needed  supplies,  quality  considered,  are  still  available.  In 
late  May  and  in  June  a  part  of  the  shortage  can  be  offset  by  early  mar- 
ketings of  new  crop  lAeat.    Merchant-^nill  stocks  on  January  1,  this  year, 
were  relatively  large,  totaling  145  million  bushels,  compared  with 
123  million  a  year  earlier,  and  118  million,  the  1949-53  average. 
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Compared  with  the  loan  levels,  the  March  21  price  of  No.  2  Hardj 
Winter  Wheat,  ordinary  protein  at  Kansas  City  was  11  cents  lower.  No.. 2 
Soft  Red  Winter  at  St.  Louis  was  28  cents  lower,  and  No.  1  Dark  Northern 
Spring,  ordinary  protein,  at  Minneapolis  was  3  cents  lower,  while  the 
price  of  No.  2  Hard  Amber  Durum  wheat  was  $1.30  higher. 

FRUIT 

With  heavier  buying  by  makers  of  frozen  concentrate,  grower  prices 
for  Florida  oranges  increased  sharply  in  February  and  early  March  to  levels 
considerably  higher  than  a  year  earlier.    In  early  March,  sales  of  Florida 
Valencias  became  heavy.    Remaining  supplies  of  this  variety  are  about  the 
same  as  a  year  ago.    With  demand  continuing  strong,  some  further  increase 
in  prices  seems  probable  this  spring.    During  February  and  early  March, 
auction  prices  for  California  Navel  oranges  also  increased  considerably 
and,  despite  som.e  weakening  in  mid-March,  are  moderately  higher  than  a 
year  earlier.    Grower  prices  for  Florida  grapefruit  tended  to  decline  in 
February  but  in  early  March  they  averaged  a  little  higher  than  a  year 
previously.    Supplies  remaining  to  be  marketed  after  mid-March  were  about 
20  percent  smaller  than  a  year  earlier. 

Although  total  cold-storage  stocks  of  apples  on  March  1,  1955  were 
22  percent  larger  than  a  year  earlier,  they  were  7  percent  smaller  in 
Washington.    Partly  for  this  reason,  shipping-point  prices  in  this  State 
continued  to  advance  in  early  March.    In  eastern  States,  prices  tended  to 
hold  steady  for  apples  of  good  quality  and  condition.    These  States  still 
have  relatively  heavy  supplies  of  utility  grades,  vrfiich  are  moving  slowly 
to  fresh  markets  at  prices  under  those  for  the  better  apples.  With 
packers*  stocks  of  canned  apples  and  applesauce  on  February  1,  1955  much 
heavier  than  a  year  earlier  and  a  decrease  in  retail  prices  for  these 
products,  demand  for  processing  additional  apples  probably  will  not  be 
as  strong  as  last  spring.    Cold  storage  stocks  of  pears  on  March  1,  1955 
were  about  31  percent  larger  than  a  year  earlier  and  64  percent  larger 
than  usual  for  that  date.    New  York  City  auction  prices  for  D*Anjou,  the 
principal  variety  now  available,  averaged  about  as  high  in  early  March  as 
a  year  earlier. 

After  smsLll  production  early  in  the  season  output  of  frozen  orange 
concentrate  in  Florida  during  February  was  considerably  heavier  than  in 
February  1954.    By  March  5  of  the  1954-55  season  output  totaled  nearly 
33  million  gallons,  about  6  percent  smaller  than  in  the  same  part  of 
1953-54.    The  1954-55  pack  so  far  has  come  from  over  23  million  boxes  of 
oranges,  mostly  mid-season  varieties.    Through  March  5>  1955»  an  additional 

1  million  boxes  were  used  for  making  "chilled"  single-strength  orange 
juice.    Although  a  small  volume  of  this  product  was  made  in  1953-54*  output 
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increased  rapidly  in  the  current  season.    This  juice  is  retailed  in 
quart  containers,  along  with  fresh  deiiry  products.    Prices  run  somewhat 
higher  than  for  an  ecjuivalent  amount  of  juice  made  from  frozen  concen- 
trate . 

Hie  Florida  pack  of  canned  orange  juice  throtigh  March  5  of  the 
1954-55  season  was  about  14«9  million  gallons,  9  percent  larger  than  in 
the  same  part  of  19 53-54 •    But  the  packs  of  other  canned  citrus  juices 
were  considerably  smaller.    Total  stocks  of  canned  citrus  juices  held  by 
Florida  packers  on  March  5,  1955  were  2  percent  larger  than  a  year 
earlier • 

Cold-storage  holdings  of  frozen  orange  juice,  mostly  concentrate, 
were  about  25-5  million  gallons  on  March  1,  1955,  1  percent  larger  than 
on  that  date  in  1954*    Total  cold-storage  stocks  of  frozen  deciduous 
fruits  on  March  1  were  5  percent  larger.    However,  stocks  of  straw- 
berries, the  leading  item,  were  12  percent  smaller. 

The  1955  crop  of  strawberries  in  the  early  spring  States 
(Louisiana,  Alabama,  Texas)  was  forecast  as  of  March  1  at  approximately 
803,000  crates  (24  quarts),  23  percent  less  than  production  in  these 
States  in  1954*    Acreage  in  the  mid-spring  States  is  about  the  same  as 
in  1954,  while  that  in  the  late-spring  States*  is  slightly  larger. 

COMMERCIAL  VEGETABLES 

For  Fresh  Market 

The  demand  for  fresh  vegetables  is  expected  to  be  at  least  as 
strong  this  spring  as  last.    Consumer  income  probably  will  continue  high, 
a  little  above  a  year  earlier,  and  price  ccanpetition  between  fresh  and 
processed  vegetables  in  general  is  likely  to  be  no  stronger  in  the  next 
few  months  than  it  was  during  the  same  period  of  1954*    The  average  of 
prices  received  this  spring  by  growers  for  vegetables  produced  for  fresh 
market  sale  will  thus  be  determined  largely  by  the  size  of  the  harvest 
and  the  general  pattern  of  marketings. 

Indications  as  of  March  1  pointed  to  heavier  production  this  year 
than  last  of  early-spring  asparagus,  broccoli  and  onions,  and  declines 
for  both  cauliflower  and  lettuce.    For  asparagus  and  broccoli  the  pro- 
spective increase  in  early-spring  output  is  the  result  of  the  larger 
acreage  for  harvest,  since  yields  are  not  e3q)ected  to  be  above  a  year 
earlier.    For  onions,  the  reverse  is  indicated.    The  probable  reduction 
in  the  1955  early-spring  crop  of  both  cauliflower  and  lettuce  is 
expected  because  of  smaller  acreage  and  yields. 
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For  other  spring  vegetables,  indications  point  to  larger  acreages 
for  harvest  than  last  year  for  beets,  cabbage,  carrots,  shallots,  spinach, 
and  mid-and  late-spring  asparagus.    On  the  other  hand,  declines  are  ex- 
pected for  early-spring  tomatoes  and  for  watermelons .    For  the  summer 
vegetables,  indications  are  for  a  larger  acreage  for  harvest  of  early- 
season  watermelons  this  year  than  last .    Prospective  acreage  declines 
for  early-summer  cabbage  and  onions  are  expected  to  be  a  little  more  than 
offset  in  total  by  increases  in  the  corresponding  late -summer  crops. 

For  Processing 

According  to  indications  as  of  March  1,  the  1955  winter  and  early- 
spring  crops  of  spinach  for  processing  will  total  about  68,000  tons,  hO 
percent  more  than  that  of  a  year  earlier .    The  increase  probably  will  come 
from  California,  where  the  acreage  and  yields  indicated  for  this  year  are 
much  larger  than  in  early-spring  195^-    Increased  production  of  green  peas 
for  processing  is  also  in  prospect  this  year  if  planting  intentions  as  of 
March  1  materialize  and  yields  per  acre  are  at  least  close  to  those  in 
195^'    Last  year  the  packs  of  commercially  processed  green  peas  and  spin- 
ach were  smaller  than  in  1953- 


POTATOES  MB  SWEETPOTATOES 

The  average  of  potato  prices  to  growers  during  the  next  month  or 
so  are  expected  to  continue  well  above  those  of  a  year  earlier.  Supplies, 
at  least  through  mid-spring,  will  remain  smaller  than  in  the  same  period 
of  195^  and  market  prices  have  recently  strengthened. 

The  quantity  of  195^  late -crop  potatoes  remaining  to  be  marketed 
is  somewhat  smaller  than  at  the  same  time  last  year.    Supplies  from  the 
1955  early-spring  crop,  which  are  expected  to  be  moderately  larger  than 
a  year  earlier,  may  reach  the  market  in  volume  a  little  later  this  year 
than  usual.    The  delay  in  marketings  of  early-spring  potatoes  is  expected 
because  unfavorable  weather  in  January  and  February  retarded  growth  of 
the  crop  in  some  of  the  important  Southern  producing  areas,  particularly 
in  the  Hastings  area  of  Florida.    Yields  in  these  early-spring  areas  are 
not  expected  to  average  as  high  as  in  195^;  so  production  probably  will 
not  be  much  larger  than  that  harvested  there  in  195^  even  though  the  in- 
dicated acreage  for  harvest  is  larger  this  year. 

The  Department  of  Agriculture  on  March  1  announced  that  a  payment 
of  about  25  cents  per  hundredweight  will  be  made  for  potatoes  diverted  to 
starch  and  flour.    Payment  will  be  limited  to  potatoes  meeting  at  least 
the  following  specifications,:    U.  S.  No.  2  grade  and  2-inch  minimum  dia- 
meter.   No  direct  purchases  will  be  made  by  the  Department.  According 
to  the  announcement,  the  purpose  of  this  program  is  to  facilitate  the 
diversion  of  lower  grade  potatoes  into  potato  starch  and  potato  flour  so 
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that  the  gradlQg  and  marketing  of  the  "better  quality  potatoes  to  consumers 
•will  he  expedited.    The  duration  of  this  program  vill  depend  upon  market 
developments . 

On  March  2  the  Department  approved  a  change  in  the  regulations 
governing  the  shipment  of  tablestock  potatoes  out  of  Maine.    Except  for 
Irish  Cohhlers  and  Bliss  Triumphs,  shipments  from  Maine  of  the  other 
varieties  of  round-white  or  red-skinned  varieties  packed  in  100  pound 
containers  or  larger,  are  limited  to  U.  S.  No.  1  grade  and  2  l/k  inch 
minimum  diameter  aad  larger .    The  round -white  and  red-skinned  varieties 
other  than  the  Irish  Cohhler  and  the  Bliss  Triumph  comprise  the  hulk  of 
the  Maine  potatoes  available  for  sale.    Up  to  March       when  the  change 
in  the  regulations  became  operative,  all  round  varieties  of  potatoes 
grading  U.  S.  No.  1  and  2-inch  diameter  or  better  could  be  shipped  in 
100  pound  containers  or  larger. 

The  grade  and  size  regulations  on  shipments  from  Maine  of  the 
Irish  Cobbler  and  Bliss  Triumph  varieties  packed  in  100  pound  containers 
or  larger  remain  unchanged--U .  S.  No.  1  grade  and  2  inch  minimum  diam- 
eter.   The  regulations  were  also  not  changed  for  shipments  of  round -white 
and  red -skinned  varieties  of  potatoes  packed  in  containers  of  less  than 
100  pounds,  for  the  long  varieties,  and  for  potatoes  sold  for  processing 
into  potato  chips . 

The  report  of  prospective  plantings  for  1955  indicates  that  farmers 
in  the  intermediate  and  late  States  plan  to  plant  almost  as  large  an  acre- 
age to  potatoes  this  year  as  in  195^-    With  yields  equal  to  those  of  re- 
cent years,  by  States,  potato  production  on  the  intended  acreage  in  these 
two  areas  would  be  somewhat  larger  than  last  year,  when  unfavorable 
weather  reduced  yields  in  some  of  the  important  producing  States. 

Farm  prices  for  sweetpotatoes  averaged  higher  than  a  year  earlier 
during  January  and  Febmiary.    Prices  probably  will  rise  during  the  next 
month  or  two  as  supplies  diminish  and  continue  above  those  in  the  same 
period  of  195^^  although  they  are  not  expected  to  equal  the  record  prices 
of  the  same  months  of  1953* 

The  intended  acreage  to  be  planted  to  sweetpotatoes  in  1955  is 
practically  the  same  as  that  planted  last  year.    If  yields  equal  the 
19^9-53  average  by  States,  sweetpotato  production  in  the  intended  acre- 
age would  exceed  output  in  195^ ^  when  drought  reduced  yields  in  many  of 
the  Southern  States . 

DRY  EDIBLE  BEANS  AND  PEAS 

Prices  received  by  growers  for  dry  beans  in  February  averaged 
slightly  lower  than  a  month  earlier,  but  remained  91  percent  of  the 
parity  price  and  moderately  above  the  average  price  received  a  year 
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earlier.    In  September  195^^  the  TDeginning  of  the  195^-55  marketing  sea- 
son, dry  hean  prices  averaged  almost  10  percent  lover  than  a  year  earlier 
Reflecting  mainly  the  effect  of  smaller  supplies  and  fairly  strong  demand 
for  vhite  heans  and  red  kidney  "beans,  prices  increased  and  by  December  I5 
were  higher  than  on  the  same  date  in  1953*    Prospects  for  the  next  fev 
months  are  that  prices  probably  "will  average  at  least  as  high  as  a  year 
earlier . 

The  Department  of  Agriculture  on  March  11  announced  that  the 
National  average  support  level  for  195 5 -crop  dry  edible  beans  has  been 
established  at  $6.36  per  hundredweight.    This  is  equivalent  to  70  per- 
cent of  the  February  15  parity  level  for  dry  beans.    For  195^-crop  beans 
the  support  level  was  $7-2^  per  hundredweight,  equivalent  to  80  percent 
of  the  February  15  parity  level. 

Prices  to  growers  for  dry  field  peas  have  been  at  record  levels 
in  every  month  since  November.    Prices  have  been  maintained  mainly  be- 
cause of  the  strong  export  demand.    The  195^  crop  was  3  percent  larger 
than  the  preceding  one.    Prices  probably  wil  continue  well  above  a  year 
earlier  during  most  of  the  remaining  months  of  the  195^-55  marketing  year 

Farmers  plan  to  plant  a  moderately  larger  acreage  to  both  dry 
edible  beans  and  field  peas  this  year  than  last,  according  to  reports  of 
March  1  intentions.    One  of  the  major  reasons  for  the  planned  increase 
in  acreage  of  dry  beans  is  the  use  of  land  diverted  from  allotment  crops . 
But  farmers  may  review  their  plans  in  light  of  the  support  price  level 
for  1955-crop  dry  beans. 

With  yields  equal  to  the  19^9-53  average  by  States,  dry  edible 
bean    production  on  the  intended  acreage  would  be  more  than  10  percent 
larger  in  1955  than  in  195^ >  "but  that  of  dry  field  peas  would  be  down 
slightly. 

COTTON 

The  average  price  for  Middling,  15 /16  inch  cotton  at  the  ik  spot 
markets  declined  to  33.29  cents  per  pound  on  March  7  and.  8,  the  lowest 
point  of  the  season.    This  compares  with  the  average  CCC  loan  rate  for 
1954_crop  cotton  at  these  markets  of  33-46  cents.    On  March  18  the  price 
had  risen  to  33.46  cents.    The  average  for  February  was  3^.05  cents  per 
pound. 

From  August  1,  1954  through  February  1955  the  average  monthly 
price  for  Middling  I5/16  inch  cotton  at  the  10  spot  markets  was  above  a 
year  earlier.    However,  in  the  first  half  of  March  1955  daily  average 
prices  were  below  those  of  a  year  earlier.    Prices  declined  from  Febru- 
ary to  March  this  year  in  contrast  to  the  increase  last  year. 
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The  decline  in  prices  in  March  may  have  been  caused  by  relatively 
large  free  stocks  of  upland  cotton  (stocks  not  held  by  CCC)  and  a  weak- 
ening of  demand  in  recent  weeks.    These  stocks,  estimated  to  have  been 
about  6.9  million  bales  on  March  1,  are  probably  adequate  for  the  re- 
mainder of  the  season  without  large  additions  from  CCC  held  stocks. 

Cotton  stocks  held  by  CCC  (owned  and  held  as  collateral  against 
outstanding  loans)  totaled  3,559  thousand  bales  on  March  11,  1955* 
This  compares  with  8,253  thousand  bales  a  year  earlier  and  the  peak 
for  the  current  season  of  6,716  thousand  bales  on  January  28. 

On  February  9;  1955  the  B'oreau  of  the  Census  revised  the  carry- 
over figure  for  July  3I,  195^  to  9,727,892  bales,  an  increase  of  151,691 
bales.    The  figure  for  stocks  in  public  storage  and  compresses  was  re- 
vised upward  152,289  bales  while  the  figure  for  stocks  in  consuming 
establishments  was  reduced  598  bales.     Upland  stocks  were  increased  ap- 
proximately 13^,000  bailes  and  extra-long-staple  stocks  about  l8,000. 
Minimum  support  prices  for  the  1955 -cotton  crops  were  announced  on 
February  23.     The  minimum  for  Middling,  7/8  inch  cotton  at  average  lo- 
cation was  set  at  31 '70  cents  per  pound  and  the  minimum  for  extra-long 
staple  was  set  at  55 '20  cents.    These  prices  were  90  and  75  percent, 
respectively,  of  the  February  15  parity  prices  and  compare  with  195^ 
support  prices  of  31*58  and  65.53  cents  per  pound.     If  parity  prices 
on  August  1,  1955  (those  announced  as  of  July  I5)  are  higher  than  those 
of  February  I5,  the  support  levels  will  be  increased  accordingly. 

The  daily  rate  of  mill  consumption  of  cotton  averaged  3^,5^^ 
bsiies  from  August  1,  195^  to  February  26,  1955.    This  compares  with 
3^,763.  a  year  earlier.    After  adjustment  for  seasonality,  the  trend  in 
the  rate  of  consumption  from  month  to  month  during  the  first  7  months 
of  the  1953-5^  season  was  generally  down.    During  the  same  months  in 
195^-55,  the  rate  of  consumption  tended  to  increase. 

The  average  daily  rate  of  consumption  in  January  showed  about  a 
normal  seasonal  gain  from  December,  and  February  showed  a  more  than 
seasonal  increase  from  January.    February  normally  shows  the  highest 
rate  of  consumption  of  any  month  during  the  cotton  marketing  year.  'The 
rate  usually  declines  with  each  month  following  February  to  a  low  in 
July. 

WOOL 

Wool  prices  in  both  domestic  and  foreign  markets  in  mid-March 
were  about  the  same  as  in  February,  but  slightly  lower  than  a  year  ear- 
lier.    (Quotations  for  most  domestic  descriptions  were  at  or  below  195^ 
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price  support  program  loan  rates.    The  average  of  prices  received  by- 
growers  for  shorn  wool  during  the  195^  marketing  season  beginning 
April  1^  including  an  allowance  for  wool  under  loan,  is  estimated  at 
53.9  cents  per  pound,  grease  basis,  1  cent  below  the  average  for  1953 
but  0.7  cents  above  the  national  average  loan  rate  under  the  195^  price 
support  program.    The  average  of  prices  received  at  mid-February  was 
50.7  cents  per  pound,  C.2  cents  above  a  month  earlier  but  2.1  cents 
below  a  year  earlier. 

As  of  January  3I,  loans  were  outstanding  on  about  35  million 
pounds,  actual  weight,  of  shorn  and  pulled  wool  ^onder  the  195^  price 
support  program.    Loan  notes  under  the  program  mature  on  April  30 ^ 
1955-    Wool  serving  as  security  on  loan  notes  not  repaid  on  or  before 
that  date  will  be  offered  for  sale  from  May  1  through  May  ih,  1955^  at 
the  best  price  obtainable  but  not  lower  than  the  principal  amount  of 
the  loan  note  plus  interest  and  charges.    Wool  for  which  no  offers  are 
received  or  for  which  prices  offered  are  below  the  acceptable  minimum 
will  be  purchased  by  CCC. 

Total  domestic  production  of  wool  in  195^  is  estimated  at  276. 1 
million  po^onds,  consisting  of  232.6  million  pounds  of  shorn  wool  and 
U3.5  million  pounds  of  pulled  wool.    Production  of  both  shorn  and 
pulled  was  slightly  larger  than  in  1953*    The  clean  wool  equivalent  of 
the  total  probably  was  in  the  neighborhood  of  135  million  pounds,  an 
increase  of  about  2  million  pounds  from  1953- 

During  January,  domestic  mills  consumed  apparel  wool  at  a  weekly 
rate  about  1^  percent  above  that  of  a  year  earlier.  The  rate  of  carpet 
wool  consumption  was  about  1  percent  above  a  year  earlier. 

V/orld  consumption  of  wool  during  195^  is  estimated  at  2,530  mil- 
lion pounds,  clean,  about  k  percent  less  than  in  1953' 

Wool  production  in  the  United  States  in  1955  will  probably  not 
be  much  different  from  a  year  earlier.     Production  of  shorn  wool  will 
be  about  the  same  or  a  little  larger  than  last  year  if  the  trend  to- 
ward a  heavier  fleece  weight  continues.     Sheep  and  lamb  slaughter  is 
expected  to  be  lower  this  year  and  pulled  wool  production  will  probably 
be  a  little  lower  if  the  average  weight  of  wool  per  pelt  is  about  the 
same  as  last  year. 

TOBACCO 

The  manufacture  of  tobacco  products  is  expected  to  absorb  ap- 
proximately the  same  quantities  of  leaf  during  the  195^-55  marketing 
year  as  in  I953-54.    During  the  calendar  year  195^ ^  cigarette  output 
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at  h02  billion  was  5  percent  lower  than  in  1953.    In  1955  cigarette  con- 
suii5)tion  is  expected  to  "be  fairly  near  the  I954  level.    King  size  and 
filter  tip  cigarettes  are  likely  to  gain  a  greater  share  of  the  market. 
The  number  of  cigars  and  the  quantities  of  snuff  and  smoking  tobacco  man- 
ufactured in  1955  are  expected  to  be  about  the  same  as  in  195^  but  chew- 
ing tobacco  seems  likely  to  continue  its  gradual  downward  trend. 

Exports  of  unmanufactured  tobacco  in  195^-55  probably  will  exceed 
those  in  1953-^^  hy  5  percent  or  more.  Sizable  shipments  to  Germany  and 
the  United  Kingdcm  are  expected  >dviring  the  first  half  of  1955. 

The  great  bulk  of  the  195^  tobacco  crop  has  been  marketed  with 
the  exception  of  Maryland  tobacco,  which  is  usually  marketed  in  the 
spring  and  suimner  of  the  year  after  it  is  produced.    The  195^  flue -cured 
crop  brought  an  average  of  52.7  cents  per  pound -practically  the  same  as  in 
1953-although  there  were  significant  differences  by  belts.    The  record 
size  Bur ley  crop  averaged  near  kS,6  cents  per  pound --5  percent  less  than 
;i    last  season.    Dark  air-cured  and  fire-cured  types  averaged  3^«^  and  37.7 
cents  per  pound --both  several  cents  above  the  previous  season  when  there 
was  much  poor  quality  tobacco.    Prices  of  Pennsylvania  cigar  filler  and 
Wisconsin  binder  types  averaged  fairly  close  to  last  season's  but  the 
proportion  of  hail-and  hurricane -damaged  tobacco  in  the  Connecticut  Val- 
ley will  pull  down  the  overall  average  of  those  binder  types. 

About  one -third  of  the  unusually  large  Bur ley  crop  went  into 
Government  loan  stocks  in  the  195^  season.    The  supply  of  Bur ley  (195^-55 
is  8  percent  above  1953-5^)  is  a  matter  of  serious  concern  to  growers  and 
their  congressional  and  administrative  officials.    Tobacco  subcommittees 
of  the  Senate  and  House  Agriculture  Committees  have  held  hearings  to  con- 
sider possible  changes  that  may  be  needed  in  legislation. 
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